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“THE REMEDY.” 

In his “frenzied finance” articles the Boston prince 
of fakirs has claimed that he has a remedy for the 
evils of dishonest finance. 

That remedy he has never revealed. When it came 
to the revelation of the remedy he claimed to be dis- 
gusted with the public, and called it a pack of asses 
and declared that henceforth he will attend to his own 
stock gambling. 

Now this erratic fakir comes out claiming to have 
an “instrument” which he says will kill high finance 
as sure as rough-on-rats kills mice. 

And that terrible destructive instrument can, so he 
claims, only be applied if the masses furnish millions 
of dollars for stock speculations, so that Lawsonism 
can take the place of the “System.” By a blind pool 
surrounded by the greatest secrecy, managed in dark 
and devious ways by a man who proclaims to be in- 
fallible and financially omnipotent, the people are put 
on the road to the millennium. 

The whole scheme is so absurd as to create only 
laughter and contempt for the unscrupulous humbug 
who boasts of his ability to out-Barnum Barnum. 

There are financial evils in existence, evils that 
constantly eat into the welfare of the country—but 
these evils can be cured by stock-gambling as little as 
a cancer by hanging. The only safe and sane cure 
consists in full publicity, good corporation laws and 
their honest application. 





DISCOUNTING THE FUTURE. 

When the stock market two months ago started to 
discount the future, it undertook quite a gigantic job. 
It tried to discount good crops, the return of normal 
trade and industrial conditions, the recovery in our 
foreign trade, the return of the people’s confidence in 
Wall Street and the election of Taft. It will take 
some time for all these things to materialize. We 
have good crops, but all are not yet safely garnered, 
among them the most important, the corn crop, which 
is still exposed to its greatest danger—frost. Business 
is only slowly improving. The cheap money, which 
has been the stock boom’s greatest instrument, con- 
tinues and cannot be considered a healthy symptom, 
for it tells of poor business and disinclination of the 
business world to start new enterprises. The elec- 
tion of Taft is still a great uncertainty. The real 
campaign has not yet been started, and the hope for 
his election is more a wish than anything else. High 











finance has not yet given many encouraging signs 
of having changed methods. It, therefore, is not 
surprising that many conservative men have looked 
upon the stock boom with distrust and suspicion, and 
opinions like the following have been expressed in 
banking circles, which had préferred a slow recovery 
in the security market, instead of a wild boom. 
“There abides with a few financiers—not many—the 
old-fashioned idea that the surest though slowes 


to live soberly for some time. This soun 
antiquated cure to the latter-day boomer 
the remedy for financial intoxication is 
tion. To be rid of the distressing Affects of intoxi- 
cants, take more intoxicants. OverSpeculation brought 
on the panic of last October. Instead of having re- 
course to the back-date cure of cleansing the fiscal 
system thoroughly by living on the plane of sound 
finance for some time, the better cure is to begin at 
the point where the panic struck you and pursue pre- 
cisely the same course on the stock exchange.” 





THE ARMY OF THE IDLE. 

One can get an approximate idea how enormous 
the army of the unemployed in the country is when 
he learns that according to Mr. B. F. Yoakum, chair- 
man of the executive board of the Rock Island-Frisco 
Lines, there are at present 400,000 out of the 2,000,- 
000 employed last year by all railroads of the U. S. 
without work. 

The railroads are not in a financial position to make 
improvements or to build new additions. The agita- 
tion against them and the trade depression have crip- 
pled their revenues. Most of them have borrowed 
on almost everything money can be raised. At pres- 
ent the American railroads are losing at a rate of 
$1,900,000 a day in gross. In good times they are 
purchasing supplies at the rate of $1,250,000,000 a 
year. At present they are buying only probably at a 
rate of not over $500,000,000 a year, if that much. 

The largest percentage of their employes are re- 
ceiving the higher wages established last year. It is 
impossible to make reductions as the cost of living is 
high. As long as rents, meat, flour, milk and every- 
thing else of necessity remain high, it would be cruel 
to reduce wages. It is of the greatest importance 
for the general welfare that the purchasing power of 
the railroad employes remain unimpaired. 

The only solution of the problem to put the rail- 
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roads in better shape so that they find work for the 
400,000 unemployed and can order rails, cars and en- 
gines is to increase their revenues. Against this a 
part of the business world is arrayed in blind, stub- 
born and unreasonable opposition. A very moderate 
increase would tax the people less than the loss of 
business to trade, caused by the existence of 400,000 
unemployed railroad men amounts to. With increased 
revenues the borrowing power of the railroads would 
increase and orders will go to the steel car and en- 
gine plants. The impetus to a real and lasting im- 
provement in all industries can come only from the 
railroads. The business world has it in its power to 
prompt that impetus. 





THE WESTINGHOUSE REORGANIZATION. 

it is probable that the committee having in charge 
the reorganization of the Westinghouse Electric & 
Mfg. Co. will have to ask for an extension of time 
beyond September 1 to complete its work. 

This committee has to make satisfactory arrange- 
ments with two classes of creditors, and also to raise 
new money among the shareholders. 

The merchandise creditors agree to take stock for 
their claims, amounting to about $4,500,000. 

The shareholders agree to subscribe to $6,000,000 
new stock at a par value of $50 a share. 

With the banks which hold notes of about $9,600,- 
ooo, and to which one half in five per cent. convert- 
ible bonds, and one-half in stock has been offered, no 
satisfactory arrangements have yet been made. It is 
said that it will take several weeks before proper ar- 
rangements can be made, as many bank officials, 
whose consent is necessary, are just now on their va- 
cation, and some may not be back until the first part 
of September. 

It will, therefore, not be possible to take the com- 
pany out of receivers’ hands on September 1, as was 
expected. The matter may drag along for weeks, but 
the impression prevails that the banks will consent to 
take stocks and bonds for the notes they hold. 

At present the Westinghouse Electric & Mfg. Co. 
has outstanding, preferred stock, $3,998,700; com- 
mon stock, $23,938,800. The merchandise creditors 
have consented to take $4,500,000 of common stock 
and the shareholders to take $6,000,000 of new stock, 
and if the banks take $4,800,000, the total stock capi- 
talization will be $43,237,500. 

By this can be seen that the reorganized company 
will have to earn dividends on almost twice the 
amount of its former stock capital, and also to pay 
interest on $4,800,000 additional five per cent. con- 
vertible bonds. 

In the fiscal year ended March 31, 1907, there was 
earned $4,766,031 applicable to dividends and interest. 
If the company should be able to earn the first year, 
after it goes out of receivers’ hands, the same amount 
of $4,766,031, which is not probable, it will have to 
pay out of it six per cent. on the $6,000,000 short time 
notes, $360,000; five per cent. on the $29,000,000 
bonds, $1,450,000; total, $1,810,000. 

This would leave about $2,956,000 for the holders 
of the $43,207,500 stock, or less than seven per cent. 

It is not probable that the company’s business wiil 
be as good as the fiscal year of 1907. 

If the company succeeds in getting the reorganiza- 


tion through, it will secure about $19,600,000 new 
capital. Before its collapse it secured $5,000,000 new 
capital from its shareholders, $6,000,000 by short time 
motes and $5,000,000 by notes sold in France, or 
$16,000,000 in all. With the new money over $35,- 
000,000 will have gone into the treasury of the com- 
pany within the short time of sixteen months, 

This shows what an enormous capital the com- 
pany requires to get on its feet, and also in what a 
demoralized condition it was when it began to raise 
new capital. 

It will require an excellent conservative manage- 
ment to place the company on a good footing. ‘The 
business is worth preserving, but the financial man- 
agement ought not to be left in the hands of those 
who have brought the company to bankruptcy. 

There has recently been quite a sensational rise in 
the stock, which in the panic days has seen as low a 
price as 38, and the other day jumped from 55 up to 
89%. There was no justification whatever for this rise, 
except the existence of a large short interest. Many 
speculators who had not expected that it will come 
to a reorganization probably went short, and as the 
efforts of the reorganization committee made good 
progress, were forced to cover and so bid the price 
of the stock up upon themselves. 





TAFT IS GROWING. 

There is a general belief in financial and commer- 
cial circles that Taft is growing in the estimation of 
the country, and his chances of being elected are con- 
stantly increasing. The fact that the Baltimore Sun, 
which formerly supported Bryan, has come out for 
Taft, is considered a sign of importance, The Balti- 
more Sun declares that, while not in sympathy with 
Roosevelt’s methods, it is in sympathy with their ob- 
ject, and that Mr. Taft is by his experience and calm, 
judicial temperament best adapted to bring to fruition 
the Roosevelt policies without creating disturbances 
and convulsions in the business world. 

Another important and very influential Democratic 
paper, the Cincinnati Enquirer, has also come out 
against Mr. Bryan. It declares that little short of an 
upheaval, of which there are at present no signs, can 
take the States between the ‘Ohio River and the 
Rockies from Taft. 

All this tends to create confidence in those who con- 
sider the election of Mr. Taft essential to the return 
of good times. 


THE OLD WORLD IS ECONOMIZING. 

To what extent Europe is economizing can be best 
judged by the drop in our exports in July. The total 
value of these exports in July was $37,153,000, the 
smallest of any month in the last four years. There 
was $7,000,000 less exported in July than in the same 
month of 1907, although of cereals, cotton and raw ma- 
terial more has been exported. 

This shows that Europe does not buy products of our 
industries on a large scale and explains also our slow 
industrial improvement. 

The same conditions prevail in England, where the 
exports have decreased $33,000,000 and the imports 
$27,500,000 in July. 

Europe has been hit hard by the stock panics and the 
industrial depression it has gone through in the last 
twelve months. As the Old World has not the resources 
which our country has the improvement there will be 
very slow. 
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THE EQUIPMENT STOCKS. 

Those who expect an early good recovery in the 
equipment stocks indulge only in false hopes. Their 
appreciation in value, which the ‘last few weeks have 
brought, was due to the bullish sentiment that per- 
vaded the market, and a better understanding of their 
value but not to any improvement in the business of 
these companies. They are at present doing a poor 
business, and what orders they have in hand is almost 
without profit. Their business will not improve and be- 
come more profitable until the railroads can again bor- 
row money. It may take months until that comes. 





BAY STATE GAS. 

The boom in the stock of the Bay State Gas Co., the 
“National Stock’? as the Bostonian calls the fake, was 
nothing but artificial. The claim he is putting out 
about the extent of the daily transactions in this stock, 
which is traded in on the New York and Boston Curbs 
is as everything else coming from T. W. Lawson, exag- 
gerated and untrue. There is no system of registering 
these Curb trades, and the door to misstatements is 
wide open. There is no doubt that the amount of daily 
transactions is given as three times as large as it was 
and that of what is going on in the stock consists mostly 
of matched sales. That a few hundred fools have been 
caught is highly probable. Among a population of 
87,000,000 there is always a certain percentage that can 
be caught as easily by Lawson as by any other mining 
or race track swindle. Lawson appeals only to that part 
of the population which he has called a pack of asses, 
and there are plenty of them in existence. 

According to all that is known about Bay State Gas, 
the real value of the stock is about 25 cents. This 
stock he promises to put up to $10 a share without 
doing anything else but gambling with it. No commer- 
cial or industrial undertaking is planned to give the 
stock the prospect of ever gaining a real intrinsic value 
or to earn anything for it in an honest, legitimate way. 
Yet from 500 to 750 per cent. profits are promised, and 
the investors’ money is said to be “as safe as in the 
government mint,’ with the tricky qualification ‘‘unless 
it is lost in the stock market.” 

No wonder that the honest business world condemns 
this incitement to gamble in unmeasured terms, de- 
clares it an effort to revive the old Fund W. swindle 
and demands measures to suppress the Bostonian hum- 
bug before much mischief is done. 





ST. LOUIS & SAN FRANCISCO. 

The only stock of this railroad that is in the hands 
of the public is the second preferred, and it seems as if 
most holders would like to get out of it as soon as pos- 
sible, for no other railroad’s future appears so uncertain 
as this line, which, under the control of the Rock Island, 
has been going down until it is considered wrecked. 

No other railroad can show such a proportionate drop 
of earnings in the last fiscal year, as the Frisco. The 
net earnings in the fiscal year ended June 30, 1907, 
amounted to over $4,700,000. In the fiscal year just 
ended, they are not believed to amount to over 
$850,000. This drop is such an unprecedented one in 
railroad history as to almost create the impression as if 
former year’s statements were doctored to work the 
market in order to unload securities. 

The worst feature in the Frisco situation is that the 
company will soon have to meet enormous debts with- 
out having the credit to raise funds to pay off the ma- 
turing obligations. 

Within the next few months the following indebted- 
ness, totaling $30,000,000, will become due: $7,124,000 
4% per cent. collateral trust notes due Dec. 1; $15,505,- 
932 5-year 4% per cent. notes due June 1 next, and 
$6,500,000 2%4-year 5 per cent. notes maturing on the 
same date. This brings the total up to $29,129,932, 
exclusive of the balance due Hallgarten & Co. on the 
$3,000,000 loan, most of which has been paid off, and an 
extension of time obtained for the remainder. 

The earnings in the last fiscal year indicate that both 


the management and finances of the railroad are in a 
dilapidated condition. 

It is costing the Rock Island people who have loaded 
themselves up recklessly with the Frisco system about 
$900,000 a year to carry the burden, as it has to pay the 
5 per cent. interest on $17,364,180 bonds issued to ac- 
quire control of the troublesome Frisco, and will in 
1913 have to pay this amount, as the collateral back of 
the bonds consists of the common stock of the Frisco, 
which is almost worthless. 

The Frisco system was to a certain extent q@ con- 
tributor to the bankruptcy of the Atchison in the 90s. 
Atchison got control of it in 1890. Frisco was never 
anything else than a big financial burden to the Atchi- 
son, so that the joint reorganization committee of the 
Atchison in 1896 sold the Frisco on the ground that it 
was too big a burden for the reorganized Atchison to 
carry. 

The Rock Island may also find that it can only save 
itself by getting rid of the Frisco millstone. 





A DISASTROUS HALF YEAR. 

Through what trying times the railroads have gone 
in the first half of this year is shown by the Financial 
& Commercial Chronicle in a compilation of railroad 
earnings for the six months ended June 30, 1908. Ac- 
cording to it 136 roads or systems, covering 202,322 
miles, earned only $941,602,396, against $1,131,436,- 
042, a decrease of $189,833,646, or 16.80 per cent. 

Following are the comparative figures from Jan. 1 to 
June 30 for a series of years: 

Year given. Year preceding. Increase. 





DE studuelidtcsssvmeia $458,249,197 $435,614,137 $22,635,060 
I ev etn ek oa cian 473,084,924 475,293,350 *2,208,426 
EE cr agtab eee skenes 536,375,776 477,035,482 59,340,294 
Sar 556,326,364 523,231,211 33,095,153 
eee 643,342,643 565,393,511 77,949,132 
ME ncaaunveterie scree 704,538,792 642,321,514 62,217,278 
ED  auanncetececccee® 749,023,005 701,688,284 47,334,721 
eee 847,034,318 745,087,476 101,946 
MEE. ccigsinnedesaeedsa 794,929,168 810,131,983 *15,202,81 
Mere re 910,027,258 846,375,228 63,652,030 
SE iti ies bs aa saie 941,429,882 823,886,121 117,543,761 
ME. sustcisincnessssae 1,115,123,431 989,162,646 125,960,785 
MEE Gtidussckeuns scans 941,602,396 1,131,436,042 *189,833,646 
*Decrease. 


Speaking of this showing the journal referred to re- 
marks: 

“There has been no other occasion in American rail- 
road history where such a shriveling up of revenues has 
occurred as far as amount is concerned, and we do not 
think there has ever been a period where between one 
year and another the percentage of loss has been so large 
for successive months.”’ 





THE BURDEN THAT RYAN SHIFTED. 

The report of the receivers for the New York City 
Railway from September 25, 1907, to June 30, 1908, 
shows a deficit of more than $6,000,000. The actual 
deficit was about $1,392,000, but to this must be added 
$4,720,113 default on rentals to leased lines. To run 
these lines cost the receivers 80 per cent. of the gross 
receipts, which is more than any other railroad. In fact 
these high rates of operating expenses would soon bank- 
rupt any road. Therefore, it was no wonder that Ryan’s 
surface lines went bankrupt, rather a matter of surprise 
how long the inevitable was staved off. The crafty finan- 
cier who stacked together this house of cards, saw very 
well the handwriting on the wall, and made haste to 
shift the burden to Belmont. He in turn could not act 
the magician and make a camel out of a fishbone, so 
cut it off quickly from the profitable Subway and Man- 
hattan Elevated roads, to shift for itself under the guar- 
dianship of the courts until some financiers screwed up 
the courage to perform a reorganization operation upon 
it. That operation will cut deep. After it is through 
there will be a lot of dismembered members to throw 
into the financial graveyard. The greater part of the 
stocks, if not all of it, will then be rendered valueless. 
With this in prospect the prices of the traction stocks as 
now quoted are a farce. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 21, 
the time of going to press. 


STRONG, BUT HESITATING. 

After the reaction of last week the market has as- 
sumed a steadier tone, but during all this, hesitation 
to take up the quick pace of the early part of the month 
was noticeable. The big interests seem to have the 
market fully under control, and while they may not 
favor an immediate further good advance, they have 
given stocks good support when sharp reactions threat- 
ened. While the sentiment is hopeful and the convic- 
tion prevailing that better days are coming, banking cir- 
cles continue to advise caution, and call attention to the 
fact that the commercial and industrial conditions have 
not yet improved to such an extent as to warrant a too 
liberal or optimistic discounting of the future. Unless 
conditions improve very much more than they have done 
so far, it cannot be expected that the investing public 
will continue to buy stocks, especially as it fears that 
they have already advanced too far. In making specu- 
lative commitments it would do well to heed the con- 
servative view as expressed in the following remarks: 

“While it is well to be optimistic in the matter of 
business revival, and particularly so now that fair aver- 
age harvests seem assured, nothing substantial is to be 
gained by ignoring existing unfavorable conditions, min- 
imizing adverse factors or over-anticipating improve- 
ment. It is difficult to see from all the facts how recov- 
ery ean be other than slow. Wall Street may and doubt- 
less will seek to anticipate or discount industrial re- 
vival in the speculative stock market. But it will lose 
nothing by going slow in the matter, for much lost 
ground has got to be regained before industry stands 
even with the basis from which it declined.” 


THE ABUNDANCE OF MONEY 

continues and call money rules at from 1 to 1% per 
cent. The continued piling up of money is, says a finan- 
cial writer, pointed to in some quarters as proof positive 
of unsatisfactory commercial conditions, and yet, were 
supplies not abundant at this season, there would be a 
decided nervousness in financial circles, which now does 
not exist. 


THE BEST BULLED STOCK 

in the market of late has been Southern Pacific. For 
weeks tips have been given out that the stock will soon 
cross par and they have found many believers. The 
Harriman following has been bullish for weeks, and as 
it is the greatest force in the present market, it is liable 
to put Southern Pacific up considerably higher. As long 
as Louisville & Nashville, a 5 per cent. stock sells far 
above par, or New York Central around par, Southern 
Pacific, as a 6 per cent. payer, certainly deserves a better 
price, and is going to get it, if market conditions are 
favorable. A close market observer remarks about the 
position of Southern Pacific which seems to be destined 
to become a market leader, as follows: 

“Tts strength is significant in the teeth of the yearly 
statement, which was contrastingly weak to that of the 
parent company, the Union Pacific. The significance of 
the leadership lies in the amount of stock purchased 
whenever unfavorable news develops of the property or 
whenever there is a slump from technical reasons. 

“There appears always to be excellent buying on bad 
days, and this has become known so generally that there 
has been a diligent search for the motive. The most 
plausible presented thus far is that the Harriman syndi- 
cate proposes to make its next sumptuous ‘killing’—to 


employ street parlance—in Southern Pacific. The huge 
wager in Union Pacific has been won. It was a ten 
years’ wager hard fought and, as the street thinks, de- 
servedly won. Not that Union Pacific is to be aban- 
doned, even from the viewpoint of the stock market. 
Dividends at the rate of 10 per cent. are assured for at 
least four years, Mr. Harriman has said. Besides, Union 
Pacific must be nursed if for no other than to give the 
Southern a _ standing. But the pivotal point in 
the Harriman group, the Stock Exchange con- 
tingent believes, is the Southern Pacific, which in the 
next two or three years is to be made as attractive to 
investors and to the worldly speculator as was the Union 
Pacific two years ago. The road, with its immense mile- 
age, its enormous earning possibilities, lends itself at- 
tractively to a coup such as was executed in Union Pa- 
cific, with the difference that the Southern, whose gross 
earnings, next to the Pennsylvania’s, are the largest of 
any railroad in the world, can show bigger figures and 
is not dependent upon outside companies and extraneous 
enterprises for part of its revenues, as is the case with 
Union Pacific.” 


INDUSTRIAL STOCKS STRONG. 


While in the panic of 1903-4 the industrial stocks have 
been the weakest and the slowest to recover, when the 
turn to the better came, they have in the recent panic 
not experienced the depreciation they have seen formerly 
and have also been quicker to recover. The public has 
become convinced that most of these companies have in 
the years of prosperity grown up to their capitalization. 
They have withstood the onslaught of the panic well, 
have weathered the storm with ample working capital on 
hand and less indebtedness than before. And then the 
public knows that if the railroads are to see better busi- 
ness, it will have to come from the revival of our indus- 
tries, which have to manufacture the goods the railroads 
are expected to carry. During the first part of August, 
when the upward tendency was prevailing the industrial 
stocks have even given a better account of themselves 
than the railroad stocks, which clearly indicates that they 
promise to become speculative favorites, as soon as nor- 
mal times come. 


THE SITUATION ON FRIDAY. 


The market continued to fluctuate in an irregular 
fashion which has been its principal feature this week. 
At times it would rally, but with feeble tone to the up- 
ward swing then decline without showing much real 
weakness, except in Rock Island stock. The action of 
the market is puzzling. When it gives every indication 
of weakness stocks suddenly brace up, and then just as 
the average trader assumes from the appearance of 
strength that the bull side has again been taken up, it 
breaks as quickly. This has driven the public from the 
market. Even the professionals, who are satisfied to 
catch a small profit fear to venture, so much at sea are 
they. 





THE RAILROADS 





BALTIMORE & OHIO. 


The Baltimore & Ohio is always the first among the 
important railroads to give out monthly statements, and 
for this reason the July statement of earnings is consid- 
ered significant, as it indicates that the railroad has the 
worst behind it. Gross in July showed a loss of $1,529,- 
000, compared with a decrease of $1,750,000 for June. 
Net for July decreased $280,000, compared with decrease 
of $890,000 for June. 


CANADIAN PACIFIC. 


This railroad has done well in the last fiscal year. It 
has earned 9 per cent. on its increased capitalization. 
In the last fiscal year the road has done better than any 
other transcontinental railroad, which is a promise of 
splendid earnings as soon as normal conditions return. 
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CHICAGO GREAT WESTERN. 

As yet nothing of a definite nature has been made 
public as to what shape a reorganization of this road will 
take, nor is there any announcement expected until a 
thorough examination of the road is made to find out 
about its physical condition. The different committees 
which have been formed to facilitate a reorganization 
are non-committal. However, what plans are recom- 
mended to the American stockholders, on one thing they 
should insist, which is that the road be given a more 
competent management, for the Stickney management 
has proven itself incompetent in every respect. The 
Chicago Great Western has great potential possibilities 
that a good railroad executive could develop. It occu- 
pies a strategical position and a paying property could 
be made out of it. 

ERIE. 

Steps have been taken by the Harriman interest to 
secure practical control of the Wheeling & Lake Erie 
and the Wabash-Pittsburg Terminal, and it is generally 
believed that these properties will be hitched on to the 
Erie. All these three properties are in a demoralized 
condition, and either bankrupt or saved from bank- 
ruptcy by ‘“‘kind bankers.’ It is now expected that they 
all combined will become rich. It is true that three 
beggars don’t make a rich man, but in the railroad busi- 
ness and Wall Street finance it is different. There if 
something is done contrary to sense, or in order to 
hoodwink the public, it is called discounting the future. 


GREAT NORTHERN. 

The weakness of this stock is evidently due to liqui- 
dation of the holdings of the Union Pacific and of the 
James estate, and also to the poor showing for the last 
fiscal year, in which the earnings from operations indi- 
cate only 7.2 per cent. on the total outstanding stock 
of $210,000,000, of which, however, $60,000,000 was 
not issued until last May. The road’s share in the Bur- 
lington’s surplus for the year amounts to $3,500,000, 
which is equal to over 1.5 per cent. on the stock. The 
total earnings of the Great Northern will probably be 
equal to 9 per cent. on the entire stock issue, and is, 
after all, not worse than that of any other transcon- 
tinental line. It was just as good as the earnings of 
the Northern Pacific, whose stock of late has sold about 
7 or 8 points above Great Northern, probably on account 
of the nebulous extra dividend, of which Wall Street 
has now been dreaming for over a year. In the new 
fiscal year the Great Northern will have, according to a 
report on the crop condition, a grain tonnage 18 per 
cent. larger than that of the last year. 


MISSOURI, KANSAS & TEXAS. 

It becomes more and more evident every day that the 
excellent buying of the common stock of this railroad is 
for control. The earnings of last year would not justify 
a price of 32 for the common stock, which, if it should 
go on a dividend basis, will not do it for at least two 
years, provided these two years bring excellent business. 
The Missouri, Kansas & Texas is the natural pathway 
to tidewater at its gulf terminal of Galveston, and its 
greatest interchange of business is with the C., B. & Q., 
with which it connects at Kansas City and Hannibal, 
Mo. Few people realize the growth and population of 
the section traversed by this railway. The new State 
of Oklahoma starts off with inhabitants exceeding 26 
older States of the Union, including Nebraska and Cali- 
fornia. The President has recently released 8,000,000 
acres of Indian lands for settlement and cultivation, 60 
per cent. of which is on the line of the M., K. & T. This 
land is to be settled under the homestead laws, requir- 
ing actual occupation within four months of date of 
purchase. 

It is, therefore, not surprising that the Burlington 
is after this property and willing to pay a good price for 
the control of it. 

MISSOURI PACIFIC. 

Back of the strength of the stock is the great short 

interest in it. There is no justification for a price of 55 


for a stock on which for years to come there will be no 
dividends, as all earnings will have to go back into the 
property, which is in the poorest condition of that of 
any other railroad. When the shorts are once driven to 
cover, the stock will begin to seek its proper level. 


NEW YORK CENTRAL. 

The week has brought an explosion in the stock of 
the New York Central. That it did not come a week 
ago is rather surprising, for last week the statement of 
earnings in the first six months of this year was issued 
and clearly showed a very discouraging condition; while 
the stock is on a 5 per cent. dividend, the earnings for 
the first half year showed only 1.02 per cent. That out 
of this, 2.5 per cent. cannot be paid for the half year 
is evident, and it cannot be seen how a reduction to at 
least 4 per cent. can be avoided. This year the New 
York Central will have to meet about $1,000,000 addi- 
tional fixed charges, while it will not be able to get again 
from the Lake Shore and Michigan Central $1,250,000 
in extra dividends, which it got in 1907, to be able to 
maintain the 6 per cent. dividend of that year. 


NICKEL PLATE. 

The stocks of this company have become weak. The 
railroad has not earned the full dividend on the second 
preferred stock, which has not long ago been raised from 
4 to 5 per cent. The full pro rata amount of 5 per cent. 
has been earned for the first preferred stock in the first 
six months of this year, but the amount required to pay 
the pro rata semi-annual dividend on the second pre- 
ferred fell short about $50,000. 


NORTHERN PACIFIC. 

That there will be a melon-cutting some time is gen- 
erally conceded, for if the Burlington stock held by the 
Northern Pacific is sold to the Great Northern, it will 
bring a good substantial price and justify an extra divi- 
dend. But conditions for a melon-cutting are not ripe 
and will not be until after the election. In the mean- 
time the story will continue to lift the stock whenever a 
good reaction in it sets in. For this reason the stock 
may be a good speculation for an advance after every 
sharp break. 

ROOK ISLAND. 

The stocks of this railroad continue weak and so do 
the collateral bonds, which have been issued, the 4's, 
with the old Rock Island stock as collateral, and the 5’s, 
with the worthless ’Frisco common stock as collateral. 
In some quarters the opinion prevails that the Moore- 
Reid crowd have unloaded almost all their stock and 
are quietly accumulating the 4 per cent. bonds in order 
to secure for themselves the stock of the old Rock Island 
should the financial sand house they have erected col- 
lapse. 

TOLEDO, ST. LOUIS & WESTERN. 

The fiscal year closed for the railroad with a surplus 
of $175,618, after paying the 4 per cent. preferred divi- 
dend, against $445,067 in the year before. The last 
year’s surplus is equal to 1.75 per cent. on the common 
stock. The safety of the preferred dividend explains 
the advance in the preferred stock, which last November 
sold as low as 29%, to over 56, but there is no good 
reason for the rise of the common stock. 


UNION PACIFIC. 

Of the value of Union Pacific from the speculative in- 
vestment standpoint, a financial writer has this to say: 

“Union Pacific is selling around 156. It is paying 10 
per cent. and earning much more. Few people who 
have given the subject careful attention believe that it 
will not continue to pay its regular dividend. If its hold- 
ings in other roads were separated from its own strictly 
railroad operation, and a new company formed to hold 
securities, the stock of this new company would un- 
doubtedly show a value of 100 par, and the railroad 
by itself could not be worth less than 100. Intrinsic 
value of the old stock should thus be 200. It is selling 
at 156, and yields the investor 6.41 per cent. per annum 
if purchased now,” 
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THE INDUSTRIALS 


ALLIS-CHALMERS. 

This company declares that its annual report for the 
fiscal year ended June 30, 1908, will not be as bad as 
the showing for the last two fiscal years. They have 
been the best in the history of American industries, but 
the worst in that of this company. The business could, 
therefore, be no worse in the fiscal year just ended. 
Those who should bite at the stock, which has been 
manipulated up to higher prices, will only share the 
sad experience all those have had who once have 
looked upon it as a promising investment. 

AMERICAN COTTON OIL. 

The efforts of the pool to mark the stock up to 40 
have so far not succeeded. Should the price be put up 
to 40, all who can get out at that price will be the 
gainers by it. 

AMERICAN SMELTING & REFINING. 

The fluctuation in this stock are independent of the 
actual condition and immediate outlook for the com- 
pany. Wild gambling is going on in the stock, and the 
fluctuations are the result of its technical position. The 
conviction that the stock is not worth the present price, 
or anything near it, has caused considerable short sell- 
ing, and as the floating supply is well controlled, the 
price can be easily put up when shorts cover, or put 
down when the real long stock makes its appearance in 
the market. The company itself has probably not earned 
the common stock dividend in the last fiscal year, and 
in addition must have met with big losses by the de- 
preciation in the enormous quantities of metals it keeps. 
The statement for the fiscal year ended June 30, 1907, 
showed that the company had on hand metals of a value 
of over $18,000,000. This consisted mostly of silver 
and copper. The company has probably as much of 
these metals on hand now, while the price of silver has 
dropped from 70%, the highest in 1907, to 51%, and 
that of copper from 25 to 12 cents a pound. 

AMERICAN TELEPHONE & TELEGRAPH. 

Speculative investors will do well to watch this stock, 
which pays 8 per cent., the same dividend as paid by 
the General Electric Co., whose stock sells around 143, 
while the stock of the American Telephone & Telegraph 
Co. sells around 125. The telephone business is grow- 
ing and is not subject to such fluctuations or depres- 
sions as that of the General Electric Co., whose business 
in the first six months of 1908 was about one-half of 
what it was in the first half of 1907, while the earnings 
of the American Telephone & Telegraph Co. available 
for dividends shows for the first six months of 1908 an 
increase of $867,100, and for the first seven months an 
increase of over $1,000,000. As attractive as this stock 
is, so is the convertible bond of this company, which 
sells around 92. 

COLORADO FUEL & IRON. 

Bold pool manipulation alone was responsible for the 
advance in this stock. The company has for the fiscal 
year ended June 30, 1907, shown a surplus of only $202,- 
687, and for the fiscal year ended June 30, 1908, will 
hardly be able to show even such a small surplus. The 
stock is not worth even as much as the common stock of 
the Republic Iron & Steel Co., although it is selling over 
10 points higher. 

REPUBLIC IRON & STEEL. 

The annual statement showing that in addition to the 
full 7 per cent. preferred dividend, 2 per cent. was 
earned on the common stock, has made a rather favor- 
able impression, and would have helped the stock, but 
the year’s results became known on a day when stocks 
reacted and the Republic stocks receded in sympathy 
with the general market. They began to recover and 
further improvement in the steel industry will mean a 
good advance in these stocks. 

U. S. STEEL. 

The objective point in the pool operation in this stock 
was.59, but some of the followers of the pool, who don’t 
like to see all profits on paper only, began to unload 
at over 47. This has brought quite a large floating sup- 
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BONDS, NOTES AND MORTGAGES 


ONE TROUBLE WITH THE BOND MARKET. 

Inquiry among bond houses reveals the interesting 
fact, that the falling away of activity noticeable this 
month, is not caused so much by the public’s apathy, as 
it is the scarcity of good bonds to yield the income to 
which investors have accustomed themselves during 
the panic. 

As one large dealer said: “We can find a quick 
market for any desirable issue of bonds netting be- 
tween five and six per cent., but our great trouble is 
in finding securities that will measure up to the in- 
vestor’s standard. Of such bonds the market is 
stripped bare.” 

The recovery in securities has been so rapid, since 
the panic last October, that it is hard for the investor 
to bring himself to believe that the opportunities he 
had to purchase prior lien bonds, on a better than a 
four per cent. basis, for the time being has passed, 
and if he wishes to purchase securities, he must con- 
tent himself with bonds having a narrower market, 
or bonds of smaller companies. 

In this class there are still to be picked up a good 
many desirable issues. When business activities 
again set in, beginning with September, bond dealers 
anticipate quite a demand for them. They also seem 
to think that conditions then will be satisfactory 
enough to enable the railroads and industrial enter- 
prises to bring out new bond issues, which they have 
deferred for a time when it would not be necessary to 
pay a premium to raise capital for improvements, 
which, though urgent, have been delayed. This, of 
course, is also expected to stimulate activity in the 
bond market. Investors also will accustom themselves 
to a lower rate of interest, when they finally realize 
that unusual bond bargains are only the result of a 
panic, and can’t exist for a long period of time. 








CENTRAL OF GEORGIA’S INCOME BONDS. 

None of the holders of the income bonds of the Cen- 
tral of Georgia Railway will get any interest this year, 
as the company passed the disbursement on all the 
first, second and third incomes. There are $4,- 
000,000 first incomes, $7,000,000 second incomes, and 
$4,000,000 third incomes, a total of $15,000,000 in all. 

A legal action was brought some time ago against the 
road, charging that too large a proportion of its income 
was diverted to improvements at the expense of the bond- 
holders. This suit is expected to come up for hearing 
in Savannah on September 8. If the bondholders win 
they expect to get their interest if not all the back inter- 
est. 

These bonds are not bonds at all. That is, as we 
understand a bond, unless a lien on the air is a satis- 
factory security. Rightly named they ought to have 
been called first, second and third preferred stock bear- 
ing a non-cumulative rate of dividend. “Income Bonds” 
had such a convincing ring to the phrase that the man- 
agement of the railroad, at the time they were brought 
out, and the bankers who marketed them, adopted this 
disguise to sell a preferred stock quickly to investors. 


BOND NOTES. 

—Blair & Co. have underwritten an issue of $10,- 
000,000 bonds of the Carolina, Critchfield & Ohio Rail- 
road Company. The sale of these bonds is to provide 
funds for the completion of an extension of the road 
from Elkhorn, W. Va., on the Chesapeake & Ohio, to 
Spartanburg, S. C., on the Atlantic Coast Line. The 
entire length of the road, when completed, will be 285 
miles, and traverses a rich coal district. The bonds 


bear 6 per cent. interest. 4 


—Those who believe in the future of the Allis-Chal- 
mers Co. can make more money by buying the 5 per 
cent. bonds, which are selling around 72, than by invest- 
ing in the stocks. The latter are manipulated and of 
questionable value. If the company should ever get on 
a sound fiffdneial basis, which is evidently expected by 
those who buy the stock, then the bond will sell at par. 
Therefore, a good profit can be made on the bond in 
addition to the good rate of interest they yield. 





SOUTHERN RAILWAY'S POOR SHOWING. 
Shareholders of this railroad will find poor consola- 
tion in the following comparative annual statement: 

















1908. 1907. 1906. 
Greest (us. .diivis dé Ube. $52,941,716 $56,657,994 $53,641,438 
Bap. am@:tax 66. .86i5003.8 41,882,689 44,699,282 39,778,139 
Netisl. Jiu subse nidaus $11,059,027 $11,958,712 $13,868,299 
Other income ...... ...... 2,441,391 1,788,092 1,589,001 
Peteb ime 664.iediains $18,500,418 $13,746,804 $15,457,300 
Charges, etc, ......secee- 13,098,568 11, 483 10,228,234 
i, MELE RCCL TEE $401,850 $2,290,321 $5,229,066 
Pfd. dividend ............. 63 .0Kbled 1,500,000 8,000,000 
Badanee $6366.) ibsvey $401,850 $790,321 $2,229,066 
Bem. Bete, O66. 6ccéscccse 122,707 536,834 999,827 
GuNGOOE ccncisce sceser 279,143 $253,987 $1,229,239 


This shows how tremendous the drop in the business 
was. But for meagre appropriation for improvement 
and betterment there would hardly be a surplus at all. 
It will take at least two excellént years to enable the 
railroad to begin with a small dividend on the preferred 
stock. The common stock has only a sentimental value. 
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THE COST IS HEAVY. 

The Public Service Commissions of New York State, if 
they are not making any great headway, are certainly, 
according to the opinion ventured by one corporation 
official, earning their pay. 

An 80-page book of printed instructions for filing 
accounts is an earnest of their desire to satisfy taxpayers. 
As for the corporations coming under the jurisdiction of 
the Commissions, they are having their troubles com- 
plying with the detailed figures which alone are accept- 
able to them. An up-State electric railway official stated 
a few days ago that it would delay his company weeks 
in issuing the annual report, for it will be necessary to 
go back over a year to get the figures into shape to be 
classified under the eighty different heads required by 
the Commissions. This will not only consume time, but 
much night work and additional help. 

Evidently the Public Service Commissions want to 
have such exhaustive financial statements, to be guided 
intelligently in the future in granting authority for cor- 
porations to increase their capital, or to issue bonds. 

But may not all this be accomplished just as well by 
a method that won’t involve the corporations in so much 
additional expense. At least the creation of these Com- 
missions was not for the purpose of laying the hand of 
heavy expense on public utility corporations. 





POSITION OF SOUTHERN PACIFIC PREFERRED. 
The strength of Southern Pacific, in direct contrast to 
the general weakness that has been the principal feature 
of the stock market since Lawson forced his garrulous 
advertising campaign upon it, has started considerable 
gossip that it portends some important financial opera- 
tion in the near future. The stock is as strong now, 
having established a new high record for itself, as it was 
laggard in the beginning of the recent bull market. In 
explanation of this, the story that the street seems to 
favor most, is that the preferred stock is to be retired 
by some one plan or another, but a little calm reasoning 
will show that at least for the present there is little like- 
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lihood of that occurring. The preferred stock can be 
retired by redemption at 115 a share prior to July 1, 
1910. It will take $86,020,000 cash to take up the 
stock, a sum that at this time could not very easily be 
raised, or the preferred stock could be converted share 
for share of common stock, but to make the conversion 
attractive to the holders of the preferential stock, the 
common stock will have to sell a number of points above 
$115 a share, which is not so likely right away. Even 
then it is a question if many preferred shareholders 
would care to exchange their 7 per cent. dividend stock 
for one that now only pays 6 per cent. 

When the time comes for an adjustment of the pre- 
ferred stock, which no doubt is under consideration, 
some plan will be announced, and it would not surprise 
us if it were an offer of new preferred stock bearing less 
interest, and a payment of the difference between par and 
the redemption price of $115 in cash. There is nearly 
a whole year yet in which to do this. What has caused 
Southern Pacific to advance, in spite of the market’s 
weakness is the belated appreciation among investors 
that this 6 per cent. stock is selling too low. Any price 
under par in the readjustment of values that has taken 
place since the first of the year looked very cheap and 
led to the steady absorption of the stock. 





AMERICAN AGRICULTURAL CHEMICAL. 

The common stock of this company, in face of the fact 
that its business in the fiscal year ended June 30, 1908, 
was almost as good as in the preceding year, appears 
attractive for the long pull. The company has enjoyed 
an almost constant growth as shown by the earnings on 
the common stock since 1902: 


Pfd. Divs. Bal. for Com. On Com. 
0 Re ee $1,115,618 $1,041,266 6.12% 
BE -is¢49hs0ennkneeneses 1,095,420 1,057,200 6.17% 
BEY Gkieadudduteadbeaues 074,06 700,225 4 097% 
re ee 1,079, 537 555,650 3.25% 
DD. 6s20sd0cetaseasdae 1,071,981 428,790 2.51% 
DEE * écveutcasacectehesed 1,078,800 291,205 1.69% 
ME scivddsaoawebasebens 1,028,754 113,970 .66% 


The company had notes to the amount of $9,906,432 
outstanding at the end of the fiscal year, and it is con- 
templated to issue $6,000,000 convertible 6 per cent. 
bonds to take up most of the notes. This impending 
bond issue is what keeps the common stock down to 
under 25. The movement of the stock in the immediate 
future will depend upon the success of this issue. 





COBALT WONDERS. 

To help the numerous Cobalt stocks papers that are 
always ready to further the interest of stock schemes 
are publishing lengthy articles on the wonderful prog- 
ress the Cobalt camp has made in the last two years. 
The greatest wonder, however, is that buyers of Cobalt 
stocks can yet be drummed up. Out of 418 Cobalt 
companies, whose stocks have been peddled among the 
credulous, only 15 are paying meagre dividends, and 
what these companies have to say in regard to their 
condition consists of gross exaggerations. 
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A FRAUD ORDER AGAINST T. W. LAWSON IS SUG- 
GESTED. 

Leading papers of the West are as severely criticising 
T. W. Lawson's efforts to create a blind pool as did some 
of the Eastern publications. They brand his plan to 
induce the public to pour millions into his Bay State Gas 
Co. of Delaware, capitalized with one billion dollars, and 
whose stock Lawson advises to buy for a rise to $10.00, 
as a pure swindle and suggest even that the govern- 
ment, through the post office department, issue a fraud 
order against T. W. Lawson, and his Bay State Gas Co. 

The Chicago Record Herald says: 


All that the dear, plundered people have to do is to turn 
their savings over to Lawson. Let the people buy “national 
stock’’ in unlimited amounts and ask no questions, and Law- 
son’s blind pool will do the rest. The “System” will be driven 
into bankruptcy, the billions it has stolen will be restored to 
them, together with the ownership of the industrial and finan- 
cial institutions of the country. 

At last we know that Lawson’s way to emancipate them from 
the ‘‘System’”’ is to create a blind pool, a corporation abso- 
lutely controlled and managed by himself, and invite the people 
to turn their money over to him for juggling and gambling pur- 
poses in the theater of the stock market. 

The Lawson remedy is not the peopleization but the Lawson- 
ization of corporate industry and corporate finance. 

It is not a remedy that will appeal to common sense, to 
prudence, to sagacity. The most extraordinary thing about it 
is its audacity and its absurdity. The people are not as sim- 
ple as Mr. Lawson assumes, and they will not rush into fren- 
zied speculation at his irresponsible bidding. 


The Chicago Evening Post says: 


In the mad days of the Mississippi Bubble there was launched 
a stock company about which nobody was to know anything 
until after all the stock had been sold. The “stock” sold like 
wildfire. 

In the chastened days of 1908 Thomas W. Lawson of Boston 
outdoes John Law by shrieking to the public to give its money 
to him without promising any financial return or even any 
accounting. Is the reputable press of the United States to be 
the instrument through which this “‘stock’’ also shall sell like 
wildfire? 

This man Lawson proposes a gigantic “blind pool.’’ The 
people are asked to hand their cash over to him that he may 
gamble with it. He is to gamble on purely fictitious values. 
He is to have all the opportunities for trickery possessed by a 
broker who is gambling in a client’s stock, as well as all the 
chances for double dealing that come to a corporation official 
who is gambling in his stockholders’ stocks. 

No more disintegrating attack can be made upon the morals 
of a community than that which comes from the blatant en- 
couragement of the vice of gambling. How can reputable news- 
papers sell their columns to advertisements which seek so 
wretched an object? 


The Chicago News says: 


The reluctance of professional speculators to remain with the 
bull movement directly the highly distinguished Bostonian had 
invited himself to participate in it was conceivable. Common 
prudence alone would have dictated the action. Such help, even 
if sincere, were sinister. But the man’s past precludes the 
idea of sincerity. 

The suspicious among expert traders suspected double deal- 
ings. They suspected that the lavish patron of the newspa- 
pers’ advertising columns had been hired by some insiders to 
help these insiders to unload a long line of increasingly bur- 
densome stocks. 

That is the most charitable view of the matter. If, however, 
the man’s scheme is to be taken as he represents it, then it 
obviously devolves upon the federal authorities to intervene. 
The plot is so old, so familiar and has been so frequently ex- 
posed and punished the wonder is that an attempt should be 
made in this late day to rehearse it. John Law organized a 
scheme on exactly the same lines. The Fund W crowd in 
Chicago tried it two centuries later. 


The Chicago Journal declares T. W. Lawson’s scheme 
the maddest ever proposed to a sane people, and says: 


He asserts the existence of a system in whose hands prices 
are arbitrarily put away up and then away down and up again 
without the slightest reference to values or conditions. He 
undertakes with money which he hopes to get from the public 
to deprive the alleged system of this great power and transfer 
it to himself, so that henceforth he shall be able at will to put 
prices away up or away down and back again. He will be the 
stock market for the whole people. He offers to hire out to 
the system or to any one else for pay. He advertises his wil- 
lingness to do any and all the things which he charges the 
system with having done in the past, only the people will get 
the profits. 

If all that he says about the system is true the system has 
derived its profits from the public by stock market manipula- 
tion. If the public, through Lawson, is going to manipulate 
the stock market, where will the profits come from? The only 
excuse for commenting upon Lawson seriously is that he is 
taken in good faith by a great many people. He is selling a 
lot of this “National stock.’” He may get enough money in 
his hands to slop around for awhile in the stock market. One 
can have a lot of excitement in stocks for $2,000,000 or $3,- 


It will be observed that in everything he says Lawson quite 
disregards the factor and value of conditions. He will lift 
prices up and down and everybody will get rich with him. By 
manipulation a great deal of money is made and lost in Wall 
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Street, and the stock market machinery is often abused, but 
no combination of men in Wall Street is greater than condi- 
tions. Conditions make values, and values alone count in the 
outcome of things. Only fools and tyros argue to the contrary. 
They had better spend their money and let finance take care of 
itself. 





AMERICAN SUGAR MAY CUT A MELON. 

The market is now treated to the story that owing to 
a demand of stockholders for a reduction of the big 
surplus of this company to a size ‘“‘commensurate with 
safety,’’ an extra dividend is very likely in the near 
future. We are further told that the company has a 
cash surplus of some $40,vv0,000, which can be easily 
distributed. Dec. 28, 1907, the company has issued its 
first statement, and it is impossible to find in it such a 
$40,000,000 cash surplus. That statement shows a cash 
item of $5,016,986 and loans of $17,666,550. This is 
far from $40,000,000 cash. Yet, an extra dividend may 
be contemplated in the near future, and this prospect is 
probably back of the recent advance in the price of the 
stock. 





STILWELL RAISES $2,000,000 IN LONDON. 

Word comes by way of Mexico City that A. E. Stil- 
well, president of the Kansas City, Mexico & Orient 
Railroad, has raised $2,000,000 in London to rush the 
construction work on that line in Mexico and Texas. 
Mr. Stilwell expects to raise $2,500,000 abroad for his 
railroad. The Orient has already over a thousand miles 
of road completed. The road was one of the very few 
roads that was not forced to suspend construction work 
during the panic. Those who are familiar with the in- 
teresting fact that the Orient railroad, which will run 
from Kansas City to the west coast of Mexico, shorten- 
ing the distance to the Orient by over 500 miles, is 
the first transcontinental line being built, unassisted 
by Wall Street, can realize the remarkable ability of 
Mr. A. E. Stilwell in carrying such a gigantic project 
ahead when other roads, older and with intimate con- 
nection with some large banking interests, are forced 
to wait for new capital until more propitious times. 
The capital that Mr. Stilwell has secured abroad will 
enable the work to complete the road to be rushed. 





FOR SALE, ANY PART 
500 Shares American Thread Co. Preferred Stock 


Par value $5.00. Dividend rate 5% per annum 
Particulars and price upon application 
GEROLD &« BANFIELD 
20 Broad Street, New York 


Inquiries invited on all inactive and unlisted securities 
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THE METAL MARKET 


MANIPULATION OF THE COPPER METAL 
MARKET. 

When the rise in the copper stocks was in its height, 
the metal on the New York Metal Exchange was succes- 
sively marked up a fraction day by day, but now that 
the advance has met, for the time being, with a check, 
the quotations have come down. The price has been 
dropped an eighth of a cent a pound each day from Fri- 
day to Saturday of last week. These quotations as far 
as they signify a price made by legitimate demands 
among consumers of the metal are regarded, in well in- 
formed speculative circles, as a travesty. The advance 
or the decline in the metal, instead of following the law 
of supply and demand, is strongly suspected as fixed 
to fit in with the market plans of the strong cabal of 
financiers who find an outlet for their daring gambling 
proclivities in manipulating the copper stocks. A 
young and newly arrived lamb in a_ brokerage 
office was trying to convince men old in the harness that 
Amalgamated owned millions of assets in timber lands 
and secret inexhaustible ore bodies, specious arguments 
on which he convinced his own mind that the stock at 
any price under 160 a share was cheap. One of the old- 
est tape readers quickly silenced him by remarking that if 
Amalgamated’s stock market history was carefully 
traced during the eleven years it was on the roster, it 
would prove that the concealed assets were neither in 
its timber lands or recently discovered inexhaustible 
ore bodies, but right on the little street in Manhattan, 
which runs between the graveyard and the river, mean- 
ing Wall Street, and this reply has the point of merit 
to it that it contains a great deal of truth. In eleven 
years Amalgamated has paid dividends that have aver- 
aged to those who originally subscribed for the stock, 
when the company was brought out, less than 5 per cent. 
annually. This certainly does not show that the com- 
pany has a brilliant record as an income producer. 

A good bond over the same period of time would have 
done much better than this. Nearly a dozen years, in 
which is incorporated the most prosperous period in the 
mining industry, ought to be more than enough for the 
company to demonstrate what there is in the oft claimed 
assertion that its mines are immensely rich, but as far 
as its record proves this claim it has been a sorry spec- 
tacle. 

But the sudden flights of the stock upward, and even 
more rapid descent when it was going down, has en- 
abled the insiders who manipulate the stock to make 
more profit out of each movement than dividends for 
twenty-five years would bring, so why should they care 
about the size of the dividends or when these disburse- 
ments are made. 

In their manuipulation, the quotations on the Metal 
Exchange plays an important role. How absolutely de- 
void they are of representing the real condition in the 
metal market is shown in the metal being maintained 
at 25 cents a pound months after consumers refused to 
pay this abnormal price. Now that the public is found 
to have filled up with as much stock as it could be in- 
duced to buy at this time, the quotations are coming 
down to frighten margin traders to unload to permit 
the insiders to get the stock back much cheaper. That 
is the game. With the insiders it is the eternal ques- 
tion of loading the public up with stock, bought very 
cheap, at high prices and after they have done it to 
pounce on it like a hungry pack of barking dogs to de- 
press the stock and get it back again at cheap prices. 
What the company is doing is only a secondary problem, 
except when it plays a part market-wise in this game of 
up and down. These manipulators seem to have the 
Metal Exchange as completely under their thumb as 
they have the stock, and as long as they remain undis- 
turbed in this control, which does and always will exert 
a sinister influence on the stock market, the public will 
continue to pay handsome tribute periodically to their 
manipulation. 





THE 


THE COPPER STOCKS. 

Efforts to galvanize the copper stock market and force 
further advances have brought poor results the last few 
days. When the artificial boom, in face of a moderate 
increase in the demand for the metal, was set in motion, 
copper was almost daily marked up % per pound, but 
the boomers have found that the speculators in the 
metal were too eager to unload. Their sales have led to 
reductions in the metal price, and this has stopped the 
manipulation in the stock. This was not the first occa- 
sion on which copper has moved hand in hand with big 
speculative schemes in Wall Street; in fact, the interests 
that control the copper industry of this country are 
among the most prominent operators in the finahcial 
markets and experience has taught Wall Street that cop- 
per prices can be “rigged’”’ to suit stock campaigns. 

In face of a still existent accumulation of over 300,- 
000,000 pounds and a monthly output larger than the 
actual consumption, no increased dividends on copper 
stocks can be expected and the absence of such an out- 
look does not justify speculative commitments in cop- 
per stocks for a further rise—at least not until the 
outcome of the Presidential campaign is assured. 





AMERICAN SMELTERS SECURITIES B STOCK. 

Attention has been called by brokers to the attrac- 
tiveness of the Series B stock of the company as an in- 
vestment. The company is capitalized with $77,000,000 
as follows: Common stock, $30,000,000; preferred 6 
per cent. stock, called Series A, unguaranteed, $17,000,- 
000, and 5 per cent. cumulative preferred stock, called 
Series B, of $30,000,000. The dividend on the latter 
stock is guaranteed. This guarantee means that the 5 
per cent. dividend on the Series B stock comes ahead of 
the dividends on the preferred Series A and the com- 
mon stock. Not only is the dividend, but also the prin- 
cipal guaranteed. 

Over a series of years the annual disbursement of div- 
idends upon American Smelting shares has averaged 
over $6,000,000, and surpluses have been mounting at a 
rate sufficient to have now accumulated approximately 
$15,000,000—all these resources available for dividends 
on Smelters B by specific guarantee. Under such condi- 
tions the Smelters B issue is more of a bond than it is a 
stock. 

The American Smelters Security Company itself earns 
more than the dividends it disburses—much more; and 
on this basis alone the issue would be well worth in the 
market what it now sells for. But in addition to its 
own available earnings and the surplus it builds up, 
there is the additional available dividend and surplus 
revenues of the American Smelting Company, aggregat- 
ing five times each year the total guarantee require- 
ment. 

Smelter B, selling around 80, is entitled certainly to 
regain the market price at which it was originally un- 
derwritten—92144—where the issue yields around 5% 
per cent. 

Series B is, as can be seen, a stock actually vested 
with the qualities of a bond, earnings available under 
its guarantee having averaged over twenty-five per cent. 
per year for five years. 





COPPER NOTES. 

—For speculative purposes probably it is given out 
that the Anaconda dividend, which at present is 50 
cents per quarter, will be increased to $1.00 at the next 
dividend meeting. In view of the low price of copper 
and the slow increase in the consumption, it is impos- 
sible to see how the dividend can be increased under 
prevailing conditions. 

—Orphan Copper stock is recommended as a good 
purchase at $4.00 for a rise to $10. Those who know 
the most about the stock, however, prefer to get 4 and 
let those who believe in predictions wait for 10. 

—wWhat good does ‘‘a healthy reaction’’ in the mar- 
ket do the speculator when he has been caught by it and 
cleaned out, 
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MARKET OHRONOLGY. 
Saturday, August 15. 


Receiver appointed for the Pennsyl- 
vania Coal & Coke Co., a $26,000,000 con- 
cern, 

Large increase in bank loans. 

Stocks rally after a further decline. 

Consolidated Cotton Duck Co. reduces 
semi-annual dividend from 4% to 2%. 

Georgia Central Directors decide to pay 
no interest on the road’s income bonds. 


Monday, August 17. 


Irregular fluctuations the feature of to- 
day’s stock market. 

Both Union Pacific and Southern Paci- 
fic report slight increases in net earnings 
for June. 

More encouraging reports from. the 
wheat and corn belt upon which wheat 
declines. 

Frank §. Hambleton, senior member of 
the banking house of Hambleton & Co. 
Baltimore, Md., dies at Bad Nauheim, 
Germany. 

Standard Oil declares a quarterly divi- 
dend of 6% against a rate of 9% for the 
last quarter, 


Tuesday, August 18. 


Bears raid Hill stocks on rumors that 
J. J. Hill’s injuries were serious, but 
with only short-lived success. Denial of 
this canard quickly lead to a recovery. 

Southern Pacific touches new high 
record. 

Confused stock market. 


Wednesday, August 19. 


Receivers of the New York City Rail- 
way Co. report a gross deficit of $1,392,- 
000 


The July report of the Baltimore & 
Ohio shows a notable improvement in 
earnings over the two preceeding months. 

International bankers are prenerne to 
underwrite for this country £2, y 
of the new Brazilian Coffee Loan of £15,- 


Stock market prices uncertain. 


Thursday, August 20. 


National Lead declares dividend of 14% 
on common stock. 

Federal Mining & Smelting declares 
regular quarterly dividend of 14%% on 
preferred shares. 

St. Louis & St. Francisco borrows $2,- 





000,000 from United States Express Co. 
at 5% for three years. 

Railway Steel Spring declares regular 
quarterly dividend on preferred of 1%4%, 
and Calumet & Arizona Mining $1.00 per 
share. 

Cotton breaks badly. aie 

After an early weakness stocks rally. 

M. J. Carpenter, former President of 
the Chicago & Eastern Railway, appoint- 
ed receiver over the Southern Indiana, 
a Walsh road. 


Friday, August 21. 

Confused movement in stocks. 

Rock Island shares break badly. 
BRYAN’S CHANCES OF ELEC- 
TION. 

Bryan’s chances of election is the 
subject of an interesting special let- 
ter published this week by Thomas 
Gibson, Corn Exchange Bank Build- 
ing, New York. The author of this 
letter is ex-Congressman Robert 
Baker, one of the Democratic can- 
didate’s staunchest admirers. Mr. 
Baker’s views, while they arraign 
what he thinks are the evils of pred- 
atory wealth, which he believes will 
put Bryan into the White House, 
are nevertheless interesting as 
showing the menrtal attitude of the 
extremist in the Democratic party. 
Mr. Baker fails to touch, however, 
on Mr. Bryan’s greatest weakness 
as a candidate—his lightning 
changes in his attitude on public 
questions. Bryan may be all what 
Mr. Baker so enthusiastically points 
out he is—a man who can neither 
be bent, bullied or bribed—but he 
is not stable in his views, and this 
will, more than anything else, de- 
feat him. This country is too set- 
tled to have a theorist as its Chief 
Executive. 











THE HARRIMAN PACIFICS. 
The Annual Statement Makes a Good Impression. 


provement. 
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THE DROP IN SILVER. 


The price of silver has gone down 
to 54%, the lowest in five years. The 
depression is due primarily to trade 
conditions all over the world, espe- 
cially in India and China, the most 
important markets for the consump- 
tion of silver. A quotation of 50 
cents per ounce is regarded as not 
only possible, but probable, al- 
though a material recovery is looked 
for during the autumn, when the 
Oriental demand again sets in. 


ing industry, which is just now showing signs of im- 








The publication of the June report of earnings of 
the Union Pacific and Southern Pacific has been accom- 
panied by preliminary annual statements. The monthly 
statements are interesting inasmuch as they show that 
the management has the expense well under control 
and is able to show increases in net. These increases 
are not large, but they indicate a turn to the better, and 
therefore have created the impression that the 10 per 
cent. dividend on the Union Pacific and the 6 per cent. 
dividend on the Southern Pacific is safe for another 
year. 

These statements read as follows: 


UNION PACIFIC, 














June: 1 q Decrease. 
NE os inpkis dhs dteer0scapcrqeiemeniaae $6,131,182 J 
Expenses and taxeS...........seccsees 171,570 794,655 

tink: ancvawsestignesmedaeteanee $2,959,612 *$237,341 

Fiscal year: 

GN 156 Ek widen cdus dh Sesebavcesen ae $76,089,224 $292,785 
Expenses and taxeS......ciccssecccces 44,139,019 *1,876,713 
DE pudchucccvnsasetewsdueneramtert $31,900,205 $2,169,499 

*Increase. 

SOUTHERN PACIFIC. 

June: 1908. Decrease. 
ividcdiaesis dds dessert $9,263,595 $1,908,144 
Expenses and ta@X@S........ceeeeeeeees 225,764 213,374 

DNs Foes 5.05 Sécewake cut atensee coun $9,087,831 *$230,230 

Fiscal year: 

OE OO LE EET OTT IO Nak exsamae $123,272,423 $2,894,289 
BEpenaes ANA CAKOS.<..0...ccccescsece 88,610,045 *5,468,999 
EE CETTE ene $34,662,377 $8,363,289 

*Increase. 


The most interesting and encouraging features are 
that the gross earnings in the last fiscal year have not 
suffered much, which shows how great the resources of 
the territory are. The Southern Pacific’s drop in net 
is great, but this was due to the depression in the min- 


The Union Pacific has, as the complete annual state- 
ment will probably show, earned over 14 per cent., and 
the Southern Pacific about 8 per cent. on its common 
stocks. 

Above statement does not, so the management declares, con- 
tain any provision for depreciation of equipment as contemplated 
by the new accounting regulations of the Interstate Commerce 
Commission. If such a charge is required the Southern Pacific 
would write off $1,349,000, of which $250,000 would be charged 
to operating account and $1,099,000 to income account. The 
Union Pacific’s additional charge would be $763,000, of which 
$552,000 would go to operating expenses and the balance to in- 
come account. 

In case these amounts should have to be written off, 
the Union Pacific would hardly show earnings of 14 per 
cent. and the Southern Pacific hardly earnings of over 
7% per cent. Under ordinary conditions this would 
not inspire confidence in the permanency of the present 
dividends, but things have changed to the better, as it 


seems at present to be the case. 





THE DEATH VALLEY MINE FAKE. 

Two years ago when “Scotty” made his famous trip 
from Nevada to New York, throwing money away like 
a drunken sailor, and advertising at the same time that 
he had become a millionaire by the discovery of the 
Death Valley Mine, the Financial World declared the 
whole affair a bold swindle. Now after two years we 
find in a New York paper the following: 

The celebrated ‘“‘Death Valley Mine,” which “Scotty” 
stated was the source of his dollars, has turned out to 
be a “fake.’”’ A party of well-known Westerners accom- 
panied the miner to this region, and, after going through 
very unpleasant experiences, owing to lack of water and 
to heat, they reached the Funeral Range, where the 
mine was said to be located, and there ‘Scotty’ left 
them. 








t 


Se 






| 








Se 






> OE 





12 THE FINANCIAL WORLD. 


August 22, 1908. 





WABASH-PITTSBURG TERMINAL. 

The concern of the Wabash-Pittsburg Terminal sec- 
ond mortgage bondholders that their equity in the 
property was to be wiped out by the decision of the 
first mortgage bondholders to bring foreclosure proceed- 
ings, was needless, even without any assurances from the 
first mortgage bondholders that these proceedings were 
friendly and brought to quickly reorganize the property. 

While it is true that the equity of the second mort- 
gage bondholders in the property was slender, this is 
not news to anyone, for the low price of these bonds, 
even before the receivership, expressed fully that this 
was the view the public held of their value. The bonds 
on the announcement of this contemplated step broke 
badly, but sometimes these moves are engineered to 
shake out weakened holders to pick up cheap securities. 
When these bonds were originally brought out they sold 
as high as 45%, and the largest holders of them are 
those who are vitally interested in rehabilitating the 
property. They are needed to help in the reorganiza- 
tion, so that there is slight danger of these second mort- 
gage bonds not being provided for in some way, most 
likely with second preferred stock. 





HOW QUICKLY VIEWS CAN CHANGE. 

To what extent temperament on Wall Street is mer- 
curial is illustrated in the gossip about Reading that 
was prevalent during the decline in that stock, in con- 
trast to what was said when the stock was the leader 
in the rise in the market. 

Reading was forced up to 128, before the decline 
set in, on stories that the United States Circuit Court 
in Pennsylvania would hand down a decision declaring 
the section in the Hepburn law, which calls for the coal 
roads to dispose of their mines, unconstitutional. But 
now that the market has had a relapse optimism in a 
judicial interpretation of this law in favor of the rail- 
road has changed to gloom and fear that such may not 
be the case. This chameleon inclination to change 
views in accordance with the strength or weakness of a 
stock merely goes to show that on Wall Street opinions 
change like the weather in accordance with the prevail- 
ing feeling. 





CURB NOTICES. 

—tThe predicted advance in Penn Wyoming Copper 
stock to 50 cents a share failed to materialize, notwith- 
standing that extended advertising has been done for 
weeks to put the stock up. The price hangs around 35, 
and the prediction has probably only caught those that 
are ready to believe any fairy tale. 

—British Columbia Copper, which has advanced to 
7% from its lowest price of 3%, has dropped back to 
6%. The company is doing a good business and the 
stock is well absorbed at every recession in price. 

—Frantic efforts are made by F. A. Heinze to boost 
the common and preferred stock of the United Copper 
Co.—the very stock whose wild manipulation inaugu- 
rated the panic of last fall. The company is hardly any- 
thing more than a blind pool, and those who follow Mr. 
Heinze now have evidently not profited any by the les- 
sons of the most recent past. 

—San Carlos is still quoted at 1%. Even this price 
has applied to it all the wind in the bellows. 

—The fake mining operator no longer calls the land a 
company owns a claim; he dignifies it now by referring to 
it as an estate. 

—-Every mining swindler who has ever fleeced the 
public is swearing by T. W. Lawson and advertising to 
execute orders in ‘“‘National Stock.’’ This cooperation is 
natural. Birds of a feather always flock together. 

—tThe artificial boom in Yukon, by whfch the price 
was put up to over 6, was a pleasant and welcome sur- 
prise for those, who were caught by Lawson at a time 
when he advertised this questionable stock as some- 
thing as good as a government bond. It gave them an 
opportunity to get rid of the stock at a smaller loss 
than they expected, on account of their foolishness in 
trying to find out what there is in Lawson. 


ANOTHER COTTON KING FALLS. 

Another cotton pool seems to have gone by the boards, 
and with it another cotton king. Jesse Livermore, who 
is at the head of the pool, is supposed to be carrying 
about 500,000 or 600,000 bales of different futures. 
As long as cotton was bought the pool succeeded in 
maintaining the market. That kind of leadership is 
easy and lasts as long as the money with which to buy 
does. On this principle a corner can be run in goose 
eggs. But a corner is only a corner when what is 
bought can be sold at a profit. But young Livermore, 
who had the good fortune to make a few clever turns 
in the stock market, made the usual mistake of bulling 
the market against the stream. Joe Leiter tried it, 
Daniel Sully tried it, Theodore Price tried it, but before 
they go through they left most of their fortunes in the 
pit. This should have been warning enough to Liver- 
more that it is a bad thing to try to corner something 
where Old Sol has the last say. 

“These kids,’”’ said an old trader, ‘“‘merely amuse us 
with their antics. They think their Panama hats a 
caisson strong enough to carry the world’s market until 
they get a bump, when they wake up to find out how 
small they are as factors.’’ And what he says is so much 
truth that no elaboration is required. At times the 
markets must have their yellow kids. 





MONEY TO MOVE THE CROPS. 

Now that the time is at hand when the interior draws 
upon the reserve center to help move the crops, consid- 
erable curiosity is aroused in financial circles as to what 
effect the drain will have on the money rates here in 
New York. It is a very trite fact with those committed 
to the bull market, that any sharp hardening in interest 
charges will tend to dislodge the weaker speculative ele- 
ment and technically place the market where a serious 
decline in prices might occur. 

Inquiry among bankers brings forth the opinion that 
if there is any increase in interest rates it will be slight 
for the interior banks have large reserves in hand that 
can be used to assist the crops to the market. As a result 
the outgo from New York this year will not be so large 
as in former years, and at least one scare, tight money, 
which is periodically with us at this season of the year, 
will be eliminated from the shadows speculators always 
see. The stock market has this year no reason to fear 
any handicap to an upward movement from this source. 

Politics, when it begins to occupy public attention, as 
it is bound to, commencing with September, and increas- 
ing in interest to the day when the ballots are counted, 
can be depended upon to produce more shocks to the 
market than money. It is a greater element of uncer- 
tainty than where the money to move the crops is to come 
from. 





LA ROSE SOON 10 BLOOM. 

According to a representative of the La Rose Mining 
Co., who graciously permitted himself to be interviewed 
by a Wall St. paper, the company will begin paying divi- 
dends in October. The first dividend it is promised will 
be a generous one. The representative who has drawn 
the bright future, which is to dawn within the next few 
weeks, quite modestly refrains from allowing his iden- 
tity to become known. This may be for the good reason 
that it is best not to put in print, over your name, 
something that later on might rise to mock you. 

The public has shown very little interest in this stock 
from the day it was originally brought out on the Curb. 
The Nipissing boom is still fresh in its mind. Those 
who bought that stock still feel how badly they were 
hit by the same people who are behind La Rose, when 
they let them have stock at prices that they have given 
up hope of ever seeing again. 

This assurance of near dividends coming from a mys- 
terious source, and which has been spread in a way thatit 
will reach people with loose change in their pocket, has 
been started to sell this stock, of which there is plenty 
to be had on the Curb, 
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THE SLIPPING SANDS UNDER THE GREENE AIR 
CASTLES. 

Word comes from Mexico that the concessions for 
3,000,000 acres of mineral lands held by Col. W. C. 
Greene, of New York and Mexico, expires December 12, 
1908, and it is reported that it will not be renewed by the 
Mexican Government. This land is situated in Western 
Chihuahua and Eastern Sonora. 

The large lumber mills which Col. Greene and associ- 
ates erected recently upon their tract of lumber land in 
Chihuahua have also closed down. Col. Greene is re- 
ported to be now on his way to the Philippines. Gradu- 
ally the shifting sands on which the Greene promotions 
have been erected are slipping from under them and with 
them is disappearing the money of those who had faith in 
their outcome. 





—Senator Allison, of Iowa, who recently died, was 
not long ago described in a sensational magazine in an 
article headed the ‘‘Treason of the Senate” as a tool of 
predatory wealth. After serving about half a century 
in Congress the Senator left an estate of only $75,000. 





THE GENERAL SITUATION, 
Thomas Gibson. 

There is one phase of the present situation to which very 
small attention has been given recently. That is, that the 
crop-moving demand for currency is late; that the banks at 
New York go into the Fall season with large surplus reserves 
and, as a natural consequence of these facts, that time money 
rates covering what is ordinarily the tight-money period of the 
Fall, remain extremely low, being 3% to 3% per cent. for five 
to six months money. That this last fact is a stock market 
influence of great importance must be admitted, when it is 
realized that a great many stocks, the dividends upon which are 
reasonably safe at their present rates, yield income returns 
much better than can be obtained by using money in other 
ways. It seems almost inevitable, if the continuance of good 
dividends on many stocks shall appear increasingly sure as 
time passes, that the prices of those stocks will rise to levels 
at which they will yield income returns more nearly in con- 
formity with average rates for the use of time money. This 
is a very simple proposition, but probably one that is more 
frequently overlooked than any other factor in connection with 
stock prices. In my judgment the money market at New York, 
this Fall, will be easier than for a good many years past. The 
fact also that good crops will aid us in obtaining and maintain- 
ing control of the international exchange markets, so that we 
can command a large portion of European capital, should it 
be necessary, merely makes the monetary situation the more 
favorable. 





AVERAGE PRICES. 
Thomas Gibson. 


Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since August 14, and high and low 
prices for August and for 1908, were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & I. Adv. Dec. 
PET hk bcdein nck dccsaes 85.84 69.40 77.62 14 
- Be ers. 5 ke wong tle 86.47 69.88 78.17 ‘BS ‘ 
sis EA eee.” 86.76 70.43 78.59 42 sc 
ig PATE SAPO GS 86.05 70.04 78. i 5D 
- PR dct ahadivis Race ae 86.13 69.94 78.03 ei 01 
- PR Bien he cme ene 86.06 69.66 77,86 re A iv j 
High th AMBUSE ..ccccccess 88.41 72.66 80.54 an of 
LOW im BUR occ. ccccees 85.84 69.17 77.62 
NN 0 EE  asrcacecesune 88.41 72.66 80.54 
es. kel eee’ 68.11 48.91 58.62 


23 Active Rails show an advance since August 14 of ‘16. 

18 Active Industrials show an advance since August 14 of .05. 

41 Rails and Industrials show an advance since August 14 of 
10. 





COTTON MARKET. 
Veit, Lyon & Co. 

The past week has witnessed the utter collapse of the bull 
campaign, and prices declined from a cent to a cent and a 
quarter from the recent high levels reached on the present 
movement, October showing the greatest loss. 

Early in the week, October rallied to 9.42 influenced by the 
hot and dry conditions in Texas and parts of Georgia, but just 
when a crop scare seemed likely, practically the entire belt 
was visited by general showers accompanied by lower temper- 
atures. The sentimental effect of this, in connection with very 
unsatisfactory reports from European trade circles, particular- 
ly Manchester, caused the bull crown to abandon their cam- 
paign. 

The weather map and attitude of farmers in disposing of 
early cotton will be very carefully watched as furnishing an 


index to the course of prices in the near future, but we believe 
it will be necessary for general trade conditions to improve 
sufficiently to warrant spinners entering the market on a lib- 
eral scale for the actual cotton before any sustained improve- 
ment can take place. 





. 


Po COTTON QUOTATIONS. 
By Veit, Lyon & Co., 115 Broadway, New York. 





Month. High. Date. Low. Date. Last bid. 
BEE cota ceaneces canon 10.48 17 9.45 21 9.50—9.60 
SS eae eee 9.51 17 8.75 20 8.75—878 
NS eatikcbe) dasences 9.42 17 8.51 21 8.69—8.70 
November .......... 8.78 20 8.70 20 8.55—8.57 
Ss wc de bensdh hore 9.13 17 8.47 21 8.58—8.59 
pS ee 9.10 17 8.44 21 8.52—8.53 
PORTUABY occ cess . 8.95 18 872 20 £8.55—8.57 
the ASR MRE FC 9.14 17 8.53 21 8.60—8.61 
ea ER ReRS eee 820 2 886 BM esc cse 

PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 South 9th St., Philadelphia. 
—-Last Sale.-— 
Aug. 14. Aug. 21 

Stocks. 08. 08. 
CEE. oi: e hens hin0'6k0-0040s000000000008 35% 34% 
Blectrie Co. Of Americd. .....ccccccccccccece - 10% 10% 
Electric Storage Battery ........ccceceece coco) ae 38% 
RS BIN adinde caccdadeccecscaveacesonens -- 66% 66% 
Ca so sa c0scenes0es nenke aeeeae o> on , a 
LORS BUPRTIOE COPD. oc ccc cccccccccccessecoss oe T% 
PRRERIIEES. BBG: 0 cccccccccceccsesees . enn 15-16 95- et 
PE, GD. 6.5.5. 0.-06-05050200000080000008 -- 389 39 
Philadelphia Rapid Transit............ achedeo | (a 144% 
i, 2 2 ere eb ohdoscues -» 100% 100% 
Philadelphia Traction ......... ee ae eee 891, 
ar ae DE 6 6006 seecncacsapoat Senda esos 7 74 
Ws ae .. Waawbeedene ss PTTTere sty rt eae ae 88 
Union Sraction iénedn ee a osseteecnesee 49 49% 





ELECTRIC LIGHT AND TRACTION SECURITIES. 
(Quotations by Eglinton, Hammond & Andrews, 60 Wall Street, 


New York.) Aug. 21, 1908. 
Bid. Asked. 
American Light & Traction, common.............. 108 111 
American Light & Traction, preferred........... 91 94 
American Gas & Electric, common.............6. 14 16 
American Gas & Electric, preferred.............. . 38 40 
TONE Ge SB TAROT 5 he ccas casi ecccrnsevncccns 87 87% 
Electric Company of America..........essseceees 10 10% 
TAnmet GES EB WUPGGIG. occ kes cccccsesbcsscovses 9% 21 
Ttted Gan TRSPOPERBGRE 4 000.0005 c0cesacsdaseses 87% 87% 





MISCELLANEOUS STOCKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., Aug. 21, ’08.) 


Stocks, Dividend Rate. Bid. Asked. 
American Brake Shoe, common. 4 Quarterly 45 ° 
American Brake Shoe, pref.... 7 Quarterly 86 os 
American Chicle, common...... 12 Monthly & Ex. 205 210 
American Chicle, pref.......... 6 Quarterly 94 97 
American Thread, pref......... 5 Semi-An 4 4% 
American Tobacco, common....10 Quar. & Ex. 340 8355 
Am. Typefounders, common.... 4 Quarterly 388 42 
Am. Typefounders, pref........ 7 Quarterly 4 97 
Babcock & Wilcox...--......... 7 Quarterly 93 ie 
Borden’s Con. Milk, commoa... 8 Semi-An, & Ex. 135 139 
Borden’s Con. Milk, pref....... 6 Quarterly 106 108% 
Celluloid Company .........e+. Quar. & Ex 125 side 
International Silver, pref...... 4 Quarterly §2 55 
Otis Elevator, common......... 83 Semi-An. 34 38 
Otis Blevator, pref.....ccccccee 6 Quarterly 88 92 
Royal Baking Powder, common. 8 Quar. & Bx. 140 143 
Royal. Baking Powder, pref... seccscacccccececesese 100 104 
Safety Car Heating & Lighting. 8 Quar. & Ex. 116 118 
Singer Mfg. Co...cccccccccccces Various 420 460 
Standard Oll ..cccee coccsccccs Various 637 645 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 
BANKS. 


Int. Int. 

Rate. Period. Bid. Asked. 
American Exchange .........- once Tw 225 230 
CER, TE ccc cccccnsccccssesess 15 Bi-MJ 410 420 
CUED cdscceccs ehvce cocencccesceces 10 Mé&N 300 B05 
ESE EERE ear 8 QJ 167 169 
Corm Exchange ..... ccccce cvccces 146 F&A 312 320 
First National ........ceeeees ° 32 Q-J 680 TOO 
WE TUMMOOEE occ cccccsvcccetocee 8 JéJ 200 =—-.216 
Market and Fulton ............... 10 Jé&J 240 250 
Mechanics and Traders ........... a ane 75 80 
Merchants .. ... 5 ake ey Me eebeemae s saz 155 160 
We Bs Bee Bm A cccacesceccoses sees 144 J&a&J 290 800 
CEE -ccccwas 32% deasbabebenns 10 Jé&J 350 876 

“es “TRUST COMPANIES. 

Bankers .....°... a: apap aeunmse de 10 QJ 450 475 
SS ree 6 J-D 160 170 
Equitable Trust ..... bucessece tae 8 Q-J 35 375 
8 FE rr rer rere 10 J&J 240 4«=2275 
TE ac occ ce nbaeen coon 20 Q-J 450 475 
Knickerbocker Trust .............. a ales 280 295 
I 5k ca cnad cebeecssecss 80 Q-J 425 450 
oy = OW eer 20 Q-J 480 of 
a ccc accces coun 10 JaJ 340 
U. 8S. Mortgage & Trust ............ 20 J&a&J ai 350 
Windsor ...... . scdde beadcosnccss. SE 150 — 100 
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NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 


WHEAT AND CORN. 

Speculation in cereals is in a 
waiting position, with the temporary 
tendency to lower levels, although 
conditions would hardly warrant a 
substantial reaction. The public, 
which became a factor in the mar- 
ket two weeks ago, has largely 
dropped out and the market is a 
professional affair. A great many 
of the large traders are bullish, but 
the majority have less wheat than 
a week ago, having been forced out 
by the decline. There is a larger 
shortage, and less long wheat is 
held by commission houses. 

A great many traders are looking 
for values to sag a little, and believe 
that all bullish conditions have been 
well discounted in the recent ad- 
vance. There can be no more crop 
scares of consequence, as the spring 
wheat crop of the Northwest and 
the Canadian Northwest is practi- 
cally made and a good part of it 





heavy rains, which will delay thrash- 
ing and possibly injure wheat in 
the shock and stack, causing loss to 
quality rather than quantity. 

Harvest is well under way abroad 
and the new crop is coming into 
the market, so that foreigners are 
not obliged to buy wheat heavily in 
other countries for immediate con- 
sumption. 

In corn, traders look for a mod- 
erate break and final lower prices. 
The recent heavy rains have bene- 
fited the crop. 


WILSHIRE WANTS HIS $11,000 
BACK. 

Gaylord Wilshire, the publisher 
of “Wilshire Magazine,’’ and con- 
nected with the Bishop Creek Gold 
Mining Co., has recovered judg- 
ment for $11,768 due on a demand 
note against the Miners Grubstake 
Co. of America, an Arizona corpo- 
ration. 

This company is a promotion of 
J. Bushnell Sperry, who originally 
promoted the Bishop Creek Gold 
Company, which Wilshire secured 
cheap about two years ago, when 
the sheriff was on the point of sell- 
ing the property of the company in 
Inyo County, California. 

It seems that the panic prevented 
the Miners Grubstake Co. from suc- 
cessfully grubbing for investors’ 
money, and Wilshire is now trying 
to recover the money he advanced 


SEND FOR SPECIAL 
QUOTATION SHEET 


on all inactive and unlisted securities. 
Prompt service. 


Wm. S. Dugan & Co. 


Phone 1490 Broad 44 Broad 8t., New York 





aie Forecast and 


eview 


Reviewing stock market movements for second 
quarter of 1908, and citing fundamenta! factors 
that should influence future prices. A limited 
number of copies have been reserved for free dis- 
tribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 


LARGE ATTENDANCE EXPECTED 
AT AMERICAN BANKERS’ 
CONVENTION. 

The thirty-fourth annual conven- 
tion of the American Bankers’ As- 
sociation, which will be held next 
month at Denver, will be largely at- 
tended, according to reports re- 
ceived by the local committee of ar- 
rangements and Secretary Fred 
E. Farnsworth. The official pro- 
gramme provides for many enter- 
tainments for the visting bankers 
and excursions to the _ different 
points of interest around Denver; a 
trip in particular over the Moffat 
road, along which is some magnifi- 
cent mountain scenery, has been 
arranged for the bankers’ pleasure. 
The convention will last from Mon- 
day, September 28, to Friday, Oc- 














cut. The only thing to be feared is 


to the company to get it started. 


tober 2. 








THE WRANGLE IN THE BOX BOARD COMPANY. 

The stockholders of the United Box Board & Paper 
Company are between the millstone and the grinder, 
while the fight is going on between President Sidney 
Mitchell and the former President O. C. Barber. This 
fight had its origin at the time Mr. Mitchell wrested the 
control from Mr. Barber, who now turns about and 
uses all his crafty skill to prevent a reorganization of 
the company under the present management. An officer 
of the company says that all plans to put the company 
on its feet have virtually been halted by these attacks. 
The opposition to the present management has brought 
action in the United States Court in Chicago to remove 
Mr. Mitchell as receiver for the American Straw Board 
Company. The stockholders have little to choose be- 
tween the contending factions for control of this prop- 
erty. When O. C. Barber presided over the company 
he ruled with a high hand, and used the company as a 
football, whereas Mr. Mitchell has shown his incompe- 
tency. The best thing that could really happen to the 
company is for some independent interest to take charge 
of the reorganization. Then there might be some hope 
in the future for the stockholders. This fight appeals 
to us as if two rovers were fighting over the possession 
of a wreck to get at the few valuables that still might 
remain in the hold, caring very little about the owners 
of the boat. 








FINANCING A BULL MARKET. 

According to the Comptroller’s report of the returns of 
the national banks for the entire country for July, the 
loans in New York City increased $154,000,000, whereas 
the leans for the entire country, compared with a year 
ago, decreased nearly $63,000,000. The decrease in loans 
for all the national banks is but the natural effect follow- 
ing a panic, for when business is curtailed the result is 


it requires less capital. The increase in loans in New 
York, therefore, have no other explanation than that the 
increased activity in the stock market freely absorbed 
loanable funds. The constantly increasing reserves in 
the New York banks cheapened interest to a point that 
dividend-paying stocks could be carried on borrowed 
money, and there would still be a good profit in the trans- 
action after paying the interest on the loan. It is need- 
less to say that the large stock market operators, whose 
credit facilities were extensive, quickly recognized their 
advantage and bought stocks freely, certain of their 
ground that they would reach higher prices. In the 
meantime it cost them nothing to carry dividend stocks, 
for they paid their own carrying charges, and then there 
was something left. As for non-dividend paying stocks, 
it is not burdensome carrying them with call money rul- 
ing around one per cent. The speculative tendency of 
Wall Street is that plenty money, cheap interest, and 
low stock prices will invariably lead to a bull market. 
It has done so this Spring. The rise will also culminate 
when conditions are the reverse, scarce money, high 
interest rates, and when stocks reach prices where their 
dividends will net less than the current interest rates. 
The public should watch the money market, for it is 
there the first visible signs of changing conditions make 
their appearance. 





—tThe Davis-Daly Copper Company will be reorgan- 
ized by a $2 assessment on the stock. This will bring 
new capital to Mr. F. A. Heinze and J. A. Coram, but it 
is doubtful whether the shareholders will gain anything 
by furnishing new money. Of course, they promise now 
a new era for the company, but they made similar prom- 
ises when they first floated the stock. Ail Heinze stocks 
ought to be let alone. 
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THE FINANCIAL WORLD. August 22, 1908. 





PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 








HOTEL GRAMATAN 


BRONXVILLE, WESTCHESTER CO., N. Y. 


15 miles from New York. Open all the year. Ex- 
clusive clientele. J.J. LANNIN CO., Proprietors. 





GARDEN CITY HOTEL 


GARDEN CITY, — ISLAND 
18 miles from New York. Open all the year. Ex- 


elusive clientele. J.J. LAN 


& SULZBERGER 


N CO., Proprietors. 








41st Annual Number 
$10.00 Per Copy 


Ready for 
Immediate Delivery 


The Standard 
Financial 


Reference Work 


With its enlarged Industrial 
Section, the most complete, 
comprehensive and up to 
date that has ever appeared 
in any publication in 
America. 


Poor’s Manual 
For 1908 


as a work of reference sup- 
plies every requirement of 
the financial public. 


Copies will be sent to responsi- 
ble parties for examination at 
the publishers’ expense. 


Send for Descriptive 
Circular 


Poor’s Railroad Manual 
Company 
P. H. Carey, Managing Editor 
71 William St. New York 








A Safe 6'/.% Investment 


SCHWARZSCHILD bY, 
O 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 


The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 
CIRCULAR AND PRICE ON APPLICATION 


(New) Corn Exchange 
Bank Building 
Chicago 


Ground Floor 
196 
La Salle Street 


VON FRANTZIUS & CO. 


New York Ste Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS : 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





GRAIN 








How About Your Surplus 
Mr. Business Man? 


Do You Invest It Intelligently > 


That is even more paramount than making money—to not only keep it, but 
q to force it to earn more profits without clerk hire or expenses, Our proposi- 

tion helps you to the knowledge of selecting safe and profitable investments. 
It also saves you $5.25, which we are willing to give away to get you in the habit 
of reading sane and conservative financial literature. 


Our Great Combination Offer 


The Financial World - -~ - $4.00 
Cycles of Speculation - -~ - 1.50 
How to Invest Money- - -~ - 75 


Art of Wall Street Investing - - 1.00 
Earning Power of Railroads - - ~ 2.00 
Thomas Gibson’s 1907 Market Letters - 1.00 


(200-Page Book) 


Total Value $10.25 
ALL THIS FOR $5.00 


This is over $10 unwatered value for less than one half the price, and can 
only be held open while these books last. 


Better get this bargain while you can. Address 
THE FINANCIAL WORLD, - 18 Broadway, New York 





























